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The relevance of the topic is determined by the current state of economic theory, which reacts poorly to
changes taking place in the global economy. The theory, designed to determine stable and periodically
renewable connections, phenomena and trends in the development of processes, creates an idea of a single
material life cycle of society. The purpose of this article is to study the actual transformations of the world
economy that necessitate the social correction of the political economy. The purpose of the work is to identify
current economic transformations, the consideration of which forms the basis for revising the established
positions of mainstream economics in terms of understanding the trend of regenerative economics. The results
of the study: consist in the presentation of the position that the entry of mankind into the era of the information
and communication revolution necessitates adequate scientific reflection and correction of the postulates of
economic theory, which constitute the core "vertical” of scientific knowledge. At the same time, the scope of
the article does not allow us to encroach even on a superficial enumeration of all aspects of economics that
need substantial reformation. The authors of the article claim only to highlight the part of the changes in the
global economy that contributes to the growth of the solidary economy in general and its cooperative sector
in particular

nothing more ridiculous than an attempt to reduce the
entire civilization, all its contents to a certain number
of institutions, to choose one of them as the most

The growing dynamics of global economic
transformations associated with the informatization
of planetary space strongly dictates, at least, a similar
dynamics of scientific reflection on the changes
taking place. However, according to John Kenneth
Galbraith, "phenomena and theories live separate
lives from each other. Paradoxically, phenomena and
theories can follow an independent trajectory for a
very long time" (Gelbrejt, 2018). This circumstance
is partly explained by the inertia of the scientific
community, prone to "conventional wisdom",
contrary to ‘“changes taking place in the
world"(Gelbrejt, 2018).

The active role of institutions formed in societies
is manifested not only in the fact that they determine
the behavior of economic entities, but also in the
definition of the "habitual” institutional "design"
around which modern theoretical concepts are
formed. However, according to K. Polanyi, "there is
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important, and then prove the inevitability of the self-
destruction of this civilization due to some particular,
technical features of its economic structure.
Civilizations, like life itself, arise as a result of the
interaction of many independent factors, which, as a
rule, cannot be reduced to clearly defined institutions"
(Duglas, Uollis, Vajngaj, 2011).

For a developing science, there is no greater flaw
than the absolutization of institutions, which is
nevertheless present in the academic and public
community. On the one hand, the "magic of the
inviolability of institutions" is supported (including
by quite material means) by the main beneficiaries of
the social force, the completeness of which
determines the existing institutions, on the other, by
the postponement of scientific revolutions and the
duration of periods of abnormal science (during
which deferred views operate — auth.)". "Normal
science, wrote T. Kuhn, - which most scientists have


mailto:korrka@mail.ru
mailto:aero789@mail.ru
mailto:galinaguravleva@rambler.ru

to spend almost all their time developing, is based on
the assumption that the scientific community knows
what the world around us is like. Many scientific
successes are born out of the community's desire to
protect this assumption, and if necessary, at a very
high price. Normal science, for example, often
suppresses fundamental innovations, because they
inevitably destroy its basic attitudes” (Kollier, 2021),
- there is another, quite rational explanation for the
excessive conservatism of scientific representation,
stemming from the nature of any theory, which is
initially a simplification of a complex reality, which
requires a relatively long period of accumulation of
empirical knowledge to change.

At the same time, the well-defined novelties of
world economic development and clearly manifested
trends dictate the need for their scientific
understanding.

2 METHODS

The methodological basis of the article is the
provisions of the modern neo-institutional theory,
which assumes a vision, including changes in the
world economy, through the prism of the systemic
quality of institutions (in the case of the subject of this
work, cooperation, a component of the solidarity
economy, which, in turn, is organically embedded in
the trend of the regenerative economy).

In the presented work, the methodological
message of the neo-institutional is used, according to
which the morphology of institutions is actively
adapted and updated to the subject of the economic
process.

The methodological set of tools used by the
authors determined the epistemological views of K.
Popper, suggesting the movement of research logic
from the general to the particular and the verification
of theoretical hypotheses by specific factors of
economic reality, the relevance of significant
innovations in economic theory. Some researchers
justify such an update by the need to overcome its
political and ideological bias. For example, V.M.
Efimov writes about this: "Since the emergence of
economics as a science, the ruling circles of bourgeois
society have been interested in abstract theoretical
constructions justifying the vision of society as a
market and the uncontrolled nature of their economic
activity" (Egorov, 2003).

Others justify such a need by the dynamism of the
economic process and the desire to acquire a level of
scientific reflection relevant to this mobility.

The content of this article reveals one of the directions
of theoretical discourse associated with the
increasingly obvious signs of the formation of a new
quality of the global economic system, which, using
different criteria and indicators, researchers
characterize as a regenerative economy. The place
and role of cooperation in the formation of a
regenerative, solidary economy is increasingly
attracting the attention of researchers (Bergeron,
2015; Laville, 2010; Dahlman, Mealy, Wermelinger,
2016; Toboso, 1995).

3 RESULTS

The internal content of the regenerative economy is
not limited to the "Return to the brave new world" of
O. Huxley, full of the flaws of late modernity (the
widening gap between the population and the reserves
of natural resources, the concentration of economic
and political power, mental distress, the growing
contradiction between the diversity of socio-cultural
forms of organization and universalization promoted
by the centers of power, the replacement of traditional
ethical, "in which personality is primary", the social
ethics of "adaptation", "adjustment”, "belonging",
"groupthink”, etc.) (Ulyahin, 2013) and the only way
to overcome existing imperfections through the
education of "freedom of spirit".

The author's vision of a regenerative economy
differs from the point of view of those authors who
believe that it is possible to renew capitalism on the
basis of "social paternalism", in which the state "will
be active, but will agree to a more modest role; we
need a market whose freedom will be limited by the
need for socially meaningful activities that have their
solid foundation in moral principles" (Inshakov,
Egorov, 2022).

The report of the Club of Rome 2018 contains a
special section 3.1. "Regenerative economy". It is
impossible to avoid the temptation to borrow the
thought of Donella H. Meadows given in this report:
"People don't need enormous cars; they need
admiration and respect. They don't need a constant
stream of new clothes; they need to feel that others
consider them to be attractive, and they need
excitement and variety and beauty. People don't need
electronic entertainment; they need something
interesting to occupy their minds and emotions. And
so forth. Trying to fill real but nonmaterial needs-for
identity, community, self-esteem, challenge, love, joy
— with material things is to set up an unquenchable
appetite for false solutions to never-satisfied
longings. The resulting psychological emptiness is



one of the main forces underlying the desire for
material growth. A society that allows itself to admit
and articulate its nonmaterial human needs, and to
find nonmaterial ways to satisfy them, world require
much lower material and energy throughputs and
would provide much higher levels of human
fulfillment".

The problem of regenerative habitat concerns not
only and not so much the economy (if only because
most of the waste polluting the biosphere is not
related to production, but to consumption), and not
even the sphere of consumption, but human
consciousness.

In a traditional society, a person positioned
himself as a part of nature and, based on this, built his
consumption diet and behavioral strategies that
assumed complementarity in relation to the
environment. Man was not spurred on by an
unrestrained thirst for enrichment and extraction from
the natural potential of resources beyond those
necessary for life support.

The most visible prerequisite actualizing the
regenerative economy is the negative consequences
of industrialization for the environment. About the
consequences of the "second industrial wave" E.
Toffler wrote: "Two important circumstances make
the continued existence of industrial civilization
impossible.

First, the "struggle with nature™ has reached a
critical point. The biosphere simply cannot stand the
further advance of industry. Secondly, we cannot
continue to spend unlimited non-renewable energy
resources, which until now represented the main part
of the subsidies for industrial development.

These facts do not mean the decline of
technological society or the end of energy. They only
foreshadow that in the future technological progress
will build its relationship with the environment in a
different way" (Polan'l, 2014).

In the modern civilization, where demand is
stimulated by all possible means and tools, it seems
to be an existential problem to turn the "steering
wheel" of public consciousness away from all-
consuming consumption. Moreover, such a reversal,
of course, means a radical transformation of the
foundations of the social order. By the way, this
causality is also recognized by the authors of the
mentioned report. At the same time, their assumption
about the possibility of building a "natural capitalism"
that cares about the welfare of all mankind looks
unrealistic. If not palliative, then the first step in the
formation of a regenerative human environment
seems to be the construction of a cyclical economy as
an economy based on the design of things without

waste and pollution. By 2050, the volume of natural
resources processed in industry is estimated at 170-
184 billion dollars, while only 8.6% of this volume is
returned to the natural ecosystem (data from the
Global Circularity Gap Report).

The cyclical index of European leaders in this
direction is 7%, Norway 2.4% (Dyurkgejm, 2015).
But at the same time, according to experts of the
Global Footprint Network, in 2019, humanity used
natural resources 1.75 times faster than the planet is
able to regenerate (Brada, 2021). The number of
chemical compounds causing especially great harm to
nature has increased 50 times since 1950 (Haksli,
2012).

Even the first steps towards the formation of a
cyclical economy convince of their low efficiency.

In 2015, the head of the Capital Institute, John
Fullerton, proposed a strategic vision for the
formation of a regenerative habitat in the book
"Regenerative Capitalism".

None of these eight directions is in doubt:

"The right relationship: recognition that the
human economy is a part of human culture, which in
turn is embedded in the biosphere;

The value of innovation and adaptability;

A true understanding of wealth, which should be
defined in terms of the well-being of all living things
as a whole;

Participation in financial wealth is fair, though not
quite evenly distributed, and is distributed in the
context of understanding true wealth;

Durable circular flow, striving to reduce energy
and material consumption in all types of production;

Creating added value through creative
collaboration of different cultures and ideas;

The search for balance, the ability to learn and
become stronger from shocks;

Unconditional respect for all social communities
and specific territories and cultures” (Olson, 1995).

Constructive is the general refrain of the author's
strategy, proceeding from the awareness of the need
to move along the path of humanity's return to the
bosom of nature. The economy, consumption, and the
principles of social organization should not just
correspond, but be integrated into natural cycles.
Only one position of the author, which is actually
included in the title of the book — "regenerative
capitalism"”, raises doubts. Capitalism, as an
economic system that has been effectively coping
with the satisfaction of social needs for a long
historical period, is based on rational egoism. Anyone
who tries to refute this position will have to
"overturn" the classical theory of economics, the
founder of which was A. Smith. It is possible to



achieve the desired result in "regeneration” only by
changing the goal setting of the global economy from
profit optimization to the achievement of the common
good. This statement does not mean at all that the era
of social revolutions is coming again (although such
an unfavorable outcome is not excluded), but rather
strengthens the belief that the future of humanity
belongs to an information society alien to inequality,
based on creative work, excluding exploitation,
overcoming the rarity of the good and imperfection of
distribution.

Thus, the megatrend formation of a
regenerative economy is a process that
qualitatively changes the world order and the
social role of a person gradually integrating into
natural cycles.

The regenerative economy is primarily the
economy of the "renaissance” of its humanized
features, which were excluded by the "Great
Transformation" (according to K. Polanyi), an
economic system that has overcome the universality
and at the same time the alienation of labor, the rarity
of goods, and, consequently, rental relations based on
the differentiation of "positions in the socio-political
structure™ of society (Toffler, 1999).

The future economic structure generates a
dominant position of a person endowed with unique
skills and abilities, motives of work undifferentiated
with property and focused not on profit optimization,
but on maximizing the satisfaction of social needs, i.e.
is reciprocal or socialized. Such an economy is based
not on a vertical hierarchy, but on horizontal
solidarity, the scale of which grows as societies are
covered by a network organization.

In a word, the story makes a sharp turn, in the
opposite direction of K. Polanyi from the order in
which social norms are produced by "“economic
egoism™ to economic architecture subordinated to
social needs. Characterizing the period of functioning
of a civilization reproducing such a world order, K.
Polanyi wrote: "Broadly, all economic systems
known to us up to the end of feudalism in Western
Europe were organized either on the principles of
reciprocity or redistribution, or householding, or
some combination of the three. These principles were
institutionalized with the help of a social organization
that used, among other things, models of symmetry,
centrality and autarky. Within this structure, the
regular process of production and distribution was
ensured through a wide variety of individual motives,
which, in turn, were regulated by general norms of
behavior. The profit motive did not play a significant
role here. The combined action of custom and law,
magic and religion encouraged the individual to

follow the rules of behavior that ultimately allowed
him to take his place in the economic system"
(Duglas, Uollis, Vajngaj, 2011).

And if in the pre-market era the basis of reciprocal
relations was "kinship, neighborhood totem", then in
actual reality their objectification is connected with
the universality of the nature of information as the
main source of social development. Existential
"socialization" in the present goes beyond communal
family consolidation and produces solidarity that
overcomes even national and regional localization,
generating, among other things, a special type of
solidarity economy, the goal-setting of which is
focused on meeting social needs. In accordance with
the regenerative, the solidary economy is its organic
component, consolidated around the agenda of
cooperation, mutual assistance and socialization.

The transitional measures to a truly solidary
economy proposed by S. Belyaev and V. Koshkin
seem indisputable, who consider it necessary to
introduce the institution of associated private
property of citizens (ASG), formed "in the process of
democratization of bourgeois state property, on such
factors of production as natural resources and
socialized intellectual capital (knowledge)" (Utting,
Van Dijk, Mathei, 2014) and solidary money (SD),
limited by the functions of a measure of value and a
means of circulation (Toboso, 1995).

As  the solidary ~ economy  becomes
institutionalized, it takes on visible outlines. A special
place in this process belongs to the cooperative form
of socio-economic organization, which has passed a
long way of its development and is acquiring new
meanings and content in the current realities.

The constructive potential of cooperation, which
determines its role in the formation of a new
socialized economy of solidarity, lies mainly in its
dualistic essence, combining the features of tradition
and modernity, which became the basis of the
evolutionary path of market transformation of
agrarian society and allows to throw a nonviolent
complementary "bridge" to the post-industrial
formation.

Samuel Brittan's statement, which is not quite
adequate for the general characteristics of a market
economy, is relevant to cooperation: "people will
actually satisfy their selfish interests better if they
commit themselves to altruistic behavior" (Belyaev,
Koshkin, 2020).

The cooperative mobility of commodity
producers, consumers of goods and services is due, in
the case of small owners, to the desire to socialize part
of the resources to increase the competitiveness of



enterprises, and in the case of consumers, to minimize
individual costs in obtaining benefits.

Thus, the starting point in both the first and second
cases is individual benefit, which, when integrated,
generates the effect of the systemic quality of "public
benefit". In  turn, cooperatives, preferring
complementary conditions of economic relations to
their own kind, create cooperation of cooperation
(cooperative industries).

The formation of a new quality of economic
organization takes place not through the
revolutionary expropriation of property, but on the
basis of its voluntary socialization and the production
of cooperative institutional content.

The evolutionary genesis of a cooperative
organization determines the presence in its structure
of the features of tradition (direct democracy,
adherence to high moral standards, mutual assistance
and orientation primarily to the needs of shareholders,
and not to profit) and modernity (obtaining the
benefits of shareholders through the optimization of
commercial activities). It is precisely this internal
quality of cooperation that makes it possible to
consider it the most adequate transitional form to a
regenerative solidary economy.

It is no coincidence that in this regard, the
cooperative organization shows high efficiency in
solving the problem of overcoming poverty,
poorness, is used as a tool for recruiting low-income
segments of the population into active economic and
social activities (Efimov, 2016).

At the same time, cooperation in its inner essence
is an organization where social consolidation does not
absorb the uniqueness of the individual, which
indicates its immanence to the postmodern.
Cooperation, which does not encroach on the
deprivation of the individual, retains scope for the
manifestation of the "self-worth™ of the individual.

In connection with the attitudes regarding social
solidarity, E. Durkheim expressed an idea relevant to
the modern civilizational mainstream of the
demassivization of societies, which is developing in
connection with the intellectualization of the socio-
economic space. In the new information reality, each
individual as a carrier of unique knowledge acquires
self-valuable value. The actual change in the place
and role of the individual in society excludes
solidarity based on the absorption of the individual by
the common, which was characteristic of the
communal solidarity of traditional society. Solidarity
is "organic" (according to E. Durkheim), produced by
the integration of individuals with an original set of
qualities and information, is the staple of a society
designed by the theorists of solidarism. "The task of

the most progressive societies"”, wrote E. Durkheim, -
"represents, therefore, the cause of justice. We have
already shown (and daily experience proves this to
us) that in fact they feel the need to navigate in this
direction. Just as the ideal for lower societies was to
create or preserve in all its intensity a common life in
which the individual was absorbed, our ideal is to
introduce as much justice as possible into our social
relations in order to ensure the free development of
all social useful forces" (Gorc, 2010).

Thus, the relations of solidarity formed during the
growing trend of demassivization of the socio-
economic space reproduce at a higher level the
relations characteristic of the cooperative form of
economic organization, which, of course, testifies to
its immanence to the order projected by solidarists
and postmodern social practice. On this occasion, as
if referring to the internal structure of cooperation, E.
Durkheim wrote: "We can, therefore, literally say that
in higher societies the duty is not to expand our
activities, but to concentrate and specialize them. We
must limit our horizon, choose a certain occupation
and give ourselves to it entirely, instead of making out
of our being some kind of finished, perfect work of
art that gets its value from itself, and not from the
services rendered by it. Finally, this specialization
should be pushed further than the higher kind of
society — and it cannot be set any other limit. Without
a doubt, we must also work to realize the collective
type in ourselves, since it exists" (Gorc, 2010).

Cooperative organization and the generation of
public interests does not absorb individual motives of
economic activity, but contributes to their
sublimation to a new level provided by socialization.
On this occasion , M. Olson writes: "About those who
belong to an organization or group, we can say that
they have both a common interest and various
personal interests that differ from the interests of
other individuals belonging to the group™ (Nort,
1997).The presence of dialectically unified individual
and public interests in cooperation generates a
number of fundamental contradictions, especially no
less than not being an insurmountable obstacle to the
development of cooperation, but constituting an
incentive for its improvement.

The most difficult contradiction arising from the
clash of public and individual interests is the
complexity of scaling a cooperative organization
associated with the absolutization of its democratic
structure. Cooperation, which presupposes the
mandatory participation of each shareholder in the
management and disposal of cooperative property,
did not allow the enterprise to increase to the limits
that prevent the implementation of this principle.



However, the current level of communication
technologies opens up new opportunities and
solutions to the seemingly insurmountable
contradiction. Thanks to the electronic payment
format, each participant gets the opportunity to make
decisions remotely and receive the necessary
information on all issues of the cooperative's life.

In the modern economy, where knowledge and
information acquire the value of productive power,
and the work of an employee becomes more and more
intellectual, there is an objective process of
transformation of the essence of the phenomenon of
property. Workers employed in industries and spheres
of economic activity, in which most of the newly
created property accounts for intelligence and
information, acquire a new quality of owners of their
unique mental skills. "It is impossible to determine or
prescribe in advance", writes A. Gorz, - how exactly
the workers will invest this knowledge in their work.
It requires dedication, what is called "motivation™ in
the language of managers. In place of an employee
receiving a salary, an entrepreneur worker comes,
who is invited to take care of his own education,
professional development, medical insurance, etc.
The use of knowledge as capital has existed for as
long as industrial capitalism. Only earlier this
application occurred mainly through the use of "dead
knowledge" embodied in machines, devices and
processes” (Brittan, 1998). Thus, the previously
existing obstacle to the genesis of industrial
cooperation disappears, in the form of the mandatory
presence of socialized property represented by
tangible assets, which significantly narrows the social
base of this form of economic organization.

The deprivation of the material economy caused
by the civilizational transformation creates a
condition for the regeneration of the natural qualities
of cooperation, based on which representatives of
utopian socialism tried to create their oases of a non-
capitalist economy based on cooperation and mutual
assistance. The moral charge of these "projects” was
so great that it inspires the world cooperative
movement to this day and even formalized in its
proclaimed principles (self-help, mutual property,
democracy, equality, justice, solidarity) and values
(honesty, openness, social responsibility and caring
for others) (Kirdina, 2019).

The functioning of cooperation in the conditions
of capitalist "domination" caused its essential content
to be filled with features introduced by the bourgeois
world order. At certain historical stages, excessive
assimilation of cooperation in capitalist relations led
to the loss of its original essence and the trust of
shareholders. So, in the 60-70s of the last century, the

commercialization of European cooperation caused a
drop in the number of its members.

With the expansion of a non-market economy,
the functional space, immanent to cooperation, which
forms the basic basis of cooperation, acquires a
previously undiscovered, limitless potential.

Moreover, the first manifestations of "post-
capitalism" give reason to believe that the dualism of
the cooperative organization of the economy, arising
from the organic union of labor and property, and
determining the integration of tradition and
modernity as it is incorporated into a non-market
economic structure, will undergo a profound
transformation directed towards the deprivation of the
market and the actualization of the content, based on
cooperation. The "living" evidence of such an
assumption is, for example, the Wikipedia project
functioning on a non-market basis, which in fact
represents a cooperation of the future architecture
formed on a network identity.

The change in the place and role of
cooperation is associated with the demassivization of
the consumer market, resulting in a transformation
caused by the development of information and
network technologies that actively penetrate the trade
sphere. Thus, the advertising industry annually loses
three billion dollars of revenue due to the replacement
of its traditional forms with the offer of goods through
network communications .

Great opportunities for cooperation are opening
up in the online sales space. By the way, it should be
noted that during the Covid 2020, over 32% of sales
in the United States were carried out through
electronic networks (Egorova, 2023).

Integration into electronic trade networks opens
up opportunities for a cooperative socio-economic
form of organization in two directions. Firstly,
production cooperation acquires a reliable tool for
overcoming difficulties associated with scaling
sometimes insurmountable obstacles, selling its
products through traditional retail chains: excessive
costs for certification and standardization, small-scale
and exclusivity of the manufactured product, etc.
Secondly, consumer associations, by creating their
own marketplaces and digital platforms that directly
connect producers and consumers, get rid of
intermediaries, optimize logical schemes and food
prices.

At the same time, it would be wrong to believe
that cooperation can get these advantages by
integrating into the ecosystems of giant companies.
Using them, cooperation not only does not increase
its economic potential and social effect, but, on the
contrary, falls under an even more "powerful” and all-



encompassing "suzerain" than a simple reseller, under
the hard hand of digital corporations actively
applying "vertical restrictions" dictating certain
"rules of the game". Vertical restrictions, "formed at
the production stage, affect the growth of wholesale
(purchase) prices, a decrease in the quality of goods
and the number of product innovations, a reduction in
consumer choice. At the distribution stage, similar
restrictions lead to a reduction in the range of choice
of sales channel formats, as well as price-quality
product combinations. At the stage of retail sales, the
negative consequences of vertical restrictions are a
decrease in the number of retailers and dealers; a
decrease in the availability of goods and an increase
in retail prices; the formation of obstacles to the
innovative and technological development of the
retail sector; the concentration of market power in the
hands of a small number of operators. At the same
time, barriers to entry can be formed both separately
at the level of suppliers (sellers) and buyers, and
simultaneously at both levels" (Egorova, 2023).

However, the influence of network and
information technologies is far from being exhausted
by the actualization of a new quality of the functional
space of cooperation, but also carries the potential of
a deep essential rebirth of cooperation itself.

Already a tangible consequence of the
information revolution is the genesis of the non-
market sector of the economy, "network technologies
for the manufacture of goods and services of which
can exist only if they are free".

The viability and adequacy of cooperation to the
post-industrial development of the global economy is
demonstrated by the emergence of “polycellular
structures™ of the cooperative organization of a new
level, from which authors who study the economy of
the fast-growing countries of the Asia-Pacific region
write. In particular, V.N. Ulyakhin writes: "The
market integration of large companies and
specialized, flexibly interconnected small and
medium-sized enterprises provides a new model of
post-industrial evolution, when on the scale of the
primary technological cell as a set of large, medium
and small suppliers within a certain industry or
territory, various combinations of trade, financial and
industrial capital, production and services, including
R&D, and also, the choice of such a combination of
diverse economic units, which in each case brings the
maximum effect. Such a network enterprise
complements a vertically integrated and horizontally
specialized private or public-private corporation and
even in a certain sense replaces them".

Almost limitless development opportunities open
up for cooperation within the framework of platform

structures. Firstly, "they create an infrastructure that
connects producers and consumers"”; secondly,
experiencing difficulties in aggregating material
resources at the creation stage, "after its creation, the
costs of presenting additional products are practically
zero", and finally, thirdly, they minimize the costs of
sales and supply operations (Belyaev, Koshkin,
2020).

The "platform revolution" (Miller, 2010), which
radically changes the appearance of industries and
production in general, has revealed new scales of
development and expanded the functional limits of
cooperation to values that even the bravest
intellectuals could not imagine. Platform formations
are "a modularity of digital systems divided into
subsystems, united by interfaces developed according
to common standards, which allow providing access
to root resources to an infinite number of users
through the Application Programming Interface
(API)" (Dacheux, Goujon, 2011).

Due to its essential qualities, the platform
organization of the economy makes it possible to
overcome the qualitative difference between
consumer and production cooperation, which was
considered unconditional.

The basis for understanding the importance of
platforms for the development of cooperation is
provided by the thoughts of Ronald Coase, who
discovered the subject of revolutionary economic
transformations in a group “entrepreneur" whose
internal transactions are less burdened with
organizational technologies. "This is a kind of
microsocialism, or, if you like", writes S.
Chernyshev, "a microcooperation that does not
require either a dictatorship or a new type of party to
be implemented”, i.e. a social revolution without a
political coup.

3 DISCUSSION

The cooperative theory cannot be adequately
identified in any of the modern methodological
mainstream of economic theory and occupies a place
in the space of the heterodox direction of
understanding the economic process, "not based on a
set of far-from-life initial assumptions of orthodoxy"
(Hodzhson, 2003).

Methodological individualism, which determines
the theoretical foundations of most economic schools
and is certainly not reducible to the trivial atomization
of agents of economic activity, is nevertheless based
on the reduction of their essence to rational behavior
due to the achievement of subjectively perceived



utility based on competition in a market management
system with the potential of equilibrium.

Thus, without stopping at a critical analysis of the
fundamental features of this methodological
approach, we note that individual behavior mediated
by individual consumption acts as a reduced
"genome" or its primary basis (Fishman, Mart'yanov,
Davydov, 2019). Thus, the individual with his
inherent interests and needs is the starting or central
subject of the methodology of individualism.

The reduction, which has become the object of
criticism of economists who do not share the basic
postulates of individualism, nevertheless serves to
concentrate cognitive search in the direction of
individual interests that are system-forming in the
functioning of cooperation. Leaving small
commodity producers, it is in its description that the
reduction of the motives of economic activity to the
individual correctly reflects the essence of this group
form of economic organization, in which the
personality of the cooperator plays a key role.

Due to the aggregation of two owner and worker
statuses by each participant of a cooperative
enterprise, even a minor violation of their balance
entails the loss of the natural content of the
organization as a whole.

In addition, it is individual interests that are
dominant in the formation of a cooperative
organization. The cooperator gives up part of his
independence exactly as much as the individual
benefit from this exceeds the damage (including
moral) caused by this act.

Thus, the cognitive potential of the individualism
methodology allows us to correctly describe a number
of essential characteristics of cooperation.

Cooperation, having arisen on the basis of the
integration of individual interests, generates an
independent effect of the organization, which is not a
simple sum of labor and material resources of
individuals.

The relevant  direction of  theoretical
understanding of a cooperative organization may be
within the framework of institutional methodology
(Kun, 2003). The traditional content of
institutionalism is largely mediated by the scientific
principle of hollism, according to which "the whole is
something more than a simple sum of its parts". The
interaction of the parts that make up the whole
generates a new quality, determined by a set of new
properties and characteristics. The principle of
hollism is the opposite of the reductionism of
individualism, while simultaneously forming a
dialectical unity with it in the description of the
cooperative form of organization. However, any

distortion in this unity threatens epistemological
destruction. The absolutization of any of the sides of
the essence of cooperation or individual interests
leads to a distortion in the assessment of its nature.
Thus, a bias towards social nature leads to a
misconception about the authenticity of cooperation
and community, and a bias towards individual nature
allows some economists to consider cooperation as
one of the forms of "democratization of capitalism".

At the same time, cooperative quality is not
reduced to the simple reproduction of any other
production relations and is a special form of
economic organization that produces a special socio-
economic structure.

The well-known institutionalist Douglas North
and his colleagues in the monograph "Violence and
Social Orders” published in 2009 distinguish two
types of organizations: "partner organizations",
which certainly include cooperation, and "contract
organizations" that use a "third party" to maintain, to
which elite communities can be counted as an
example. Describing partner organizations, the
authors of the collective work write: "Organizations
coordinate the actions of their members, and therefore
the actions of the organization are something more
than just the sum of the actions of individuals. Since
they pursue a common goal in the organization and
since organizations usually consist of individuals who
repeatedly deal with each other, members of most
organizations develop common beliefs about the
behavior of other members and about the norms or
rules of their organization. As a result, most
organizations have their own institutional structure:
rules, norms and general beliefs that determine the
way people behave inside the body" (Toboso, 2008).

Unlike "contract" organizations, the basis of
consolidation in  “partner" organizations is
exclusively the individual interest of its members,
which does not require additional "coercion” from the
outside.

Important provisions of the methodology of
institutionalism clarify the relationship between
institutions and organizations that arise as a result of
the institutional framework being created.

The organizations to which D. North classifies
cooperation are different from institutions that act "as
agents of institutional change”. The institutions that
define the "framework" and “structure" of an
economic organization determine its emergence and
development. "But in turn, organizations also
influence the process of changing the institutional
framework" (Mejson, 2016).

Thus, the institutions of private property and the
market created a "system of incentives" for the



genesis of the cooperative form of organization, but
in the process of its development, interactive
incentives arose for the formation of cooperative
property on a pristine (individual basis), which is a
dialectical unity of private and public. In other words,
the possibility of expanding the institutional
framework of private property was produced.

On the contrary, the market, which is a
prerequisite for the development of cooperation in the
industrial era, has limitations in creating
complementary conditions for the functioning and
development of the cooperative way of life. Thus,
unlimited competition, leading to the "elimination" of
losers from the number of economic entities, in
principle, is not acceptable for the relationship of
cooperative  structures focused on achieving
economic effect not through the elimination of
competitors, but partnership relations of cooperation.

Cooperative practice gives grounds to assert that
the development of enterprises in this sector is all the
more successful the more its economic ties are carried
out "inside" the cooperative segment of the public
economy.

The methodology of institutionalism, which
makes it possible to adequately describe the
collective, organizational side of the content of
cooperation, nevertheless has limitations in the
adequate formation of cooperative theory. Explaining
the behavior of individuals through the prism of the
institution that unites them, the methodology of
institutionalism, as it were, overcomes the individual
principle of cooperative associations.

4 CONCLUSION

Cooperative theory cannot be a simple cast of already
established methodological approaches, but is, like
cooperation itself, a complex concept generated by
their constructive potential.

The external triviality of its subordination to the
methodology of individualism and institutionalism is
due to the identity of the institutions of private
property and the market that fund all market
organizations, including the cooperative.

Overcoming the methodological limitations of
individualism and institutionalism resulted in the
search for an approach to their integration, the "third
way". The theoretical analysis of cooperation was
consolidated in the same direction.

A significant step towards the unification of
"divergent" theoretical ideas was the production of
"institutional individualism", which was declared in

the middle of the last century by Joseph Agassi
(Zazdravnyh, 2022).

A consistent reflection of the "middle way" is
represented by the works of Fernando Toboso
(Toboso, 1995; Toboso, 1995). According to his
version, individual interactions are actualized within
institutional structures that change their image in
accordance with the needs of social or economic
practices. In the concept of F. Toboso rational
behavior of individuals is complemented by the
variable conditionality of their activities by social
factors, which in the case of cooperation creates the
necessary prerequisites for its adaptation to
innovations.
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